
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 
* * * * * *  

I n  t h e  Matter o f :  

GENERAL ADJUSTMENT IN ELECTRIC RATES 1 CASE NO. 7917 
OF RIG RIVERS ELECTRIC CORPORATION 1 

O R D E R  

IT  IS ORDERED t h a t  B i g  R ive r s  E l e c t r i c  C o r p o r a t i o n  s h a l l  

f i l e  w i t h  t h e  Commission by  October 22,  1 9 8 0 ,  t h e  f o l l o w i n g  i n f o r -  

m a t i o n .  Each copy  of t h e  data r e q u e s t e d  s h o u l d  be p l a c e d  i n  a 

bound volume w i t h  e a c h  i t e m  t a b b e d .  Where a number of s h e e t s  are 

required f o r  a n  i t e m ,  e a c h  s h e e t  s h o u l d  be a p p r o p r i a t e l y  i n d e x e d ,  

fo r  example ,  I t e m  1 (a), Sheet  2 of 6. C a r e f u l  a t t e n t i o n  s h o u l d  

be g i v e n  t o  copied material  t o  i n s u r e  t h a t  i t  is l e g i b l e .  

S t a f f  Reques t  No. 1 

1. I n  comparative f o r m ,  a t o t a l  company income statement, 

a statement of changes i n  f inancial  p o s i t i o n ,  and  a balance sheet 

for t h e  test  y e a r  and t h e  twelve-month  p e r i o d  i m m e d i a t e l y  p r e c e d i n g  

t h e  test year. 

2 .  A t r i a l  b a l a n c e  a s  of t h e  l a s t  d a y  of t h e  tes t  y e a r  

( a l l  income s t a t e m e n t  a c c o u n t s  s h o u l d  show a c t i v i t y  f o r  1 2  m o n t h s )  

showing a c c o u n t  number,  a c c o u n t  t i t l e ,  and  amount.  Show t h e  

balance i n  e a c h  c o n t r o l  a n d  a l l  u n d e r l y i n g  subaccounts  per company 

books. 
3 .a .  The balance i n  e a c h  c u r r e n t  asset a n d  e a c h  c u r r e n t  

l i a b i l i t y  a c c o u n t  a n d  s u b a c c o u n t  i n c l u d e d  i n  t h e  a p p l i c a n t ' s  chart  

of a c c o u n t s  by  mon ths  f o r  t h e  test y e a r .  A d d i t i o n a l l y ,  show t o t a l  

c u r r e n t  a s s e t s ,  t o t a l  c u r r e n t  l i a b i l i t i e s  and  t h e  n e t  c u r r e n t  

p o s i t i o n  by m o n t h s ,  a n n u a l l y ,  a n d  t h e  13 month a v e r a g e  f o r  t h e  

test year. P r o v i d e  a r e c o n c i l i a t i o n  of c u r r e n t  a s s e t s ,  c u r r e n t  

l i a b i l i t i e s  a n d  n e t  c u r r e n t  p o s i t i o n  p r o v i d e d  i n  r e s p o n s e  t o  t h e  

above w i t h  t h e  c u r r e n t  assets a n d  c u r r e n t  l i a b i l i t i e s  as shown o n  

t h e  balance s h e e t  for e a c h  month of t h e  test  y e a r .  



b. A c a l c u l a t i o n  of t o t a l  company a v e r a g e  ( t h i r t e e n  

month) a n d  end-o f -pe r iod  long term d e b t ,  as shown i n  Format  3b t o  

t h i s  r e q u e s t .  

e. A c a l c u l a t i o n  of t h e  a v e r a g e  ( t h i r t e e n  month)  a n d  

e n d - o f - p e r i o d  l o n g  term deb t  composite i n t e r e s t  cos t s  for t h e  

t w e l v e  months  of t h e  test  y e a r .  S u p p o r t i n g  d e t a i l s  u n d e r l y i n g  

c a l c u l a t i o n s  s h o u l d  be p r o v i d e d .  T h e  a v e r a g e  l o n g  term d e b t  

composite i n t e r e s t  cost is c a l c u l a t e d  by d i v i d i n g  t h e  sum of book 

i n t e r e s t  a c c r u e d  on long  term debt a n d  r e l a t e d  a m o r t i z a t i o n  of 

d i s c o u n t ,  premium, a n d  i s s u a n c e  cost by a v e r a g e  l o n g  t e r m  debt  as  

c a l c u l a t e d  i n  Format  3b, column c ,  l i n e  15. 

4 .  The f o l l o w i n g  m o n t h l y  account balances a n d  a c a l c u l a t i o n  

of t h e  average ( t h i r t e e n  month)  account balances for t h e  t e s t  y e a r :  

a. Plant i n  s e r v i c e  (Account  101) 

b. P l a n t  p u r c h a s e d  o r  so ld  (Account 101) 

c .  P r o p e r t y  h e l d  for  f u t u r e  u s e  (Account 105) 

d .  C o n s t r u c t i o n  work i n  p r o g r e s s  (Account 107) 

e. Comple ted  c o n s t r u c t i o n  n o t  c lass i f ied  (Account  106) 

f .  D e p r e c i a t i o n  r e s e r v e  (Account  108) 

g. P l a n t  a c q u i s i t i o n  a d j u s t m e n t  (Account  1 1 4 )  

h .  Amortization of u t i l i t y  p i a n t  a c q u i s i t i o n  a d j u s t -  
ment (Account 115) 

i. Materials and  s u p p l i e s  ( i n c l u d e  a l l  a c c o u n t s  a n d  
subaccoun ts ) 

j. Balance i n  a c c o u n t s  p a y a b l e  appl icable  t o  each 
account i n  i a b o v e .  ( I f  a c t u a l  is i n d e t e r m i n a b l e ,  
g i v e  reasonable e s t i m a t e ) .  

requirements 

i n c l u d e d  i n  u t i l i t y  p l a n t  i n  s e r v i c e  (If a c t u a l  is  
i n d e t e r m i n a b l e ,  give reasonable es t imate)  

k. Computa t ion  a n d  deve lopmen t  of minimum cash 

1. B a l a n c e  i n  Accoun t s  P a y a b l e  a p p l i c a b l e  t o  m o u n t s  

m .  B a l a n c e  i n  a c c o u n t s  payable applicable t o  amoun t s  
i n c l u d e d  i n  p l a n t  u n d e r  c o n s t r u c t i o n  (If a c t u a l  is 
i n d e t e r m i n a b l e ,  g i v e  r e a s o n a b l e  estimate) 

n .  S h o r t  t e r m  b o r r o w i n g s  

0. Interest  o n  s h o r t  term borrowings ( e x p e n s e )  
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5. The  c a s h  a c c o u n t  b a l a n c e s  a t  t h e  b e g i n n i n g  of t h e  t e s t  

year and at  t h e  end of each month d u r i n g  t h e  t e s t  year. 

6 .  P r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  f o r  e a c h  I t e m  of 

electric p r o p e r t y  h e l d  for f u t u r e  u s e  a t  t h e  end  of t h e  t e s t  y e a r :  

a. D e s c r i p t i o n  of p r o p e r t y  

b. Location 

c .  D a t e  p u r c h a s e d  

d .  Cost 

e. E s t i m a t e d  date  t o  be placed i n  s e r v i c e  

f. B r i e f  d e s c r i p t i o n  of i n t e n d e d  u s e  

g .  C u r r e n t  s t a t u s  of e a c h  project  

7 .  S c h e d u l e s  i n  c o m p a r a t i v e  fo rm showing by months  f o r  t h e  

tes t  y e a r  and t h e  y e a r  preceding t h e  tes t  y e a r  t h e  t o t a l  company 

b a l a n c e  i n  e a c h  e lectr ic  p l a n t  and  r e s e r v e  account  or s u b a c c o u n t  

i n c l u d e d  i n  t h e  a p p l i c a n t ' s  char t  of a c c o u n t s  as shown i n  F o r m a t  7 .  

8 .  P r o v i d e  t h e  j o u r n a l  e n t r i e s  r e l a t i n g  t o  t h e  p u r c h a s e  of 

e lec t r ic  u t i l i t y  p l a n t  a c q u i r e d  as a n  o p e r a t i n g  u n i t  o r  s y s t e m  by 

p u r c h a s e ,  merger, c o n s o l i d a t i o n ,  l i q u i d a t i o n ,  or o t h e r w i s e  s i n c e  

t h e  i n c e p t i o n  of t h e  Company. A l s o ,  a s c h e d u l e  showing t h e  c a l c u -  

l a t i o n  of t h e  a c q u i s i t i o n  a d j u s t m e n t  a t  t h e  d a t e  of p u r c h a s e  of 

each i t e m  of u t i l i t y  p l a n t ,  t h e  a m o r t i z a t i o n  p e r i o d ,  and  t h e  

u n a m o r t i z e d  b a l a n c e  a t  t h e  end  of t h e  test  y e a r .  

9. The d e t a i l e d  w o r k p a p e r s  showing c a l c u l a t i o n s  s u p p o r t i n g  

a l l  a c c o u n t i n g ,  pro f o r m a ,  e n d - o f - p e r i o d ,  and  p r o p o s e d  rate a d j u s t -  

m e n t s  i n  t h e  rate a p p l i c a t i o n  t o  r e v e n u e ,  e x p e n s e ,  i n v e s t m e n t  and  

r e s e r v e  a c c o u n t s  f o r  t h e  test  y e a r  a n d  a complete  d e t a i l e d  n a r r a t i v e  

e x p l a n a t i o n  of each a d j u s t m e n t  i n c l u d i n g  t h e  r e a s o n  why  each a d j u s t -  

ment is r e q u i r e d .  E x p l a i n  all components  u s e d  i n  each c a l c u l a t i o n .  

I n d e x  each c a l c u l a t i o n  t o  t h e  a c c o u n t i n g ,  pro f o r m a ,  e n d - o f - p e r i o d ,  

and  p roposed  r a t e  a d J u s t m c n t  w h i c h  it Rupports. 

10. A s c h e d u l e  showing 8 compar i son  of t h e  b a l a n c e  i n  t h e  

r e v e n u e  a c c o u n t s  f o r  e a c h  month of t h e  t e s t  y e a r  t o  t h e  same month 

of t h e  p r e c e d i n g  y e a r  for e a c h  r e v e n u e  a c c o u n t  or s u b a c c o u n t  i n c l u d e d  

i n  t h e  a p p l i c a n t ' s  c h a r t  of a c c o u n t s .  I n c l u d e  appropriate  f o o t n o t e s  

t o  show t h e  month e a c h  ra te  i n c r e a s e  w a s  g r a n t e d  and t h e  month t h e  

f u l l  increase w a s  recorded i n  t h e  a c c o u n t s .  See Format  7 .  
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11. a. A s c h e d u l e  showing a comparison of t h e  balance i n  

t h e  opera t ing  e x p e n s e  accounts for e a c h  month of t h e  tes t  year t o  

t h e  5-e month of t h e  p r e c e d i n g  year fo r  each account o r  s u b a c c o u n t  

i n c l u d e d  i n  the a p p l i c a n t ' s  cha r t  of a c c o u n t s .  See Format 7 .  

b. A s c h e d u l e  i n  comparative form showing t h e  o p e r a t i n g  

e x p e n s e  a c c o u n t  b a l a n c e  for t h e  test y e a r  and  e a c h  of t h e  f i v e  y e a r s  

p r e c e d i n g  t h e  test year for each a c c o u n t  or  s u b a c c o u n t s  i n c l u d e d  

i n  t h e  a p p l i c a n t ' s  a n n u a l  repor t .  ( E l e c t r i c  - FPC Form No. 1 ,  

pages 417-420).  Show t h e  p e r c e n t a g e  of i n c r e a s e  of e a c h  y e a r  o v e r  

t h e  p r i o r  y e a r .  

c. A s c h e d u l e  of t o t a l  company sa la r ies  and  wages f o r  

t h e  test y e a r  and each of t h e  five calendar years p r e c e d i n g  t h e  

test  year in t h e  f o r m a t  as shown i n  Format  l l c  t o  t h i s  r e q u e s t .  

12.  An analysis of o t h e r  operating taxes in the f o r m a t  as 

shown i n  at tached Format 1 2 ,  S c h e d u l e  1. 

13. A s c h e d u l e  of n e t  Income per 1000 KWH s o l d  by a c c o u n t  

per company books f o r  t h e  tes t  y e a r  and  t h e  five c a l e n d a r  y e a r s  

preceding the t e s t  year. This data s h o u l d  be p r o v i d e d  as shown i n  

Format  13 a t t a c h e d .  

14. The comparative o p e r a t i n g  s t a t i s t i c s  as s h o w n  i n  Format 

14 a t t a c h e d .  

15. A s c h e d u l e  of average electric p l a n t  i n  s e r v i c e  per  

1000 KWH s o l d  by a c c o u n t  per company books for the test y e a r  and  

t h e  five c a l e n d a r  y e a r s  p r e c e d i n g  the t es t  y e a r .  T h i s  d a t a  s h o u l d  

be provided as s h o w n  in Format 15 a t t a c h e d .  

16. A statement of e l ec t r i c  p l a n t  i n  s e r v i c e  per company 

books fo r  t h e  t e s t  y e a r .  T h i s  data s h o u l d  b e  p r e s e n t e d  a s  shown 

i n  F o r m a t  16 attached. 

17. A deta i led  a n a l y s i s  of a l l  charges booked d u r i n g  t h e  

- test p e r i o d  for a d v e r t i s i n g  e x p e n d i t u r e s .  T h i s  a n a l y s i s  s h o u l d  

i n c l u d e  a complete breakdown of A c c o u n t  913 - Advertising E x p e n s e s ,  

as shown I n  Format 17 a t t a c h e d  and  f u r t h e r  s h o u l d  show any  o t h e r  

a d v e r t i s i n g  e x p e n d i t u r e s  i n c l u d e d  i n  any  o the r  expense accounts. 

The analysis s h o u l d  be s p e c i f i c  as  t o  t h e  p u r p o s e  of t h e  expendi-  

t u r e  and  t h e  expected b e n e f i t  to be d e r i v e d .  
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18. An a n a l y s i s  of Account 930 - Miscellaneous General 

E x p e n s e s  for  t h e  test p e r i o d .  

breakdown of t h i s  a c c o u n t  as shown i n  a t t a c h e d  Format  18 and 

f u r t h e r  provide a l l  de ta i led  work ing  p a p e r s  s u p p o r t i n g  t h i s  a n a l y s i s .  

As a minimum, t h e  work papers s h o u l d  show t h e  d a t e ,  v e n d o r ,  

r e f e r e n c e  ( i . e .  v o u c h e r  n o . ,  e t c . ) ,  do l l a r  amount and  brief 

desc r ip t ion  of each e x p e n d i t u r e .  Deta i led  a n a l y s i s  is n o t  r e q u i r e d  

for amounts  of less t h a n  $50 p r o v i d e d  t h e  i t e m s  are g r o u p e d  by  

classes a s  shown i n  Format 18 attached. 

T h i s  analysis  s h o u l d  show a c o m p l e t e  

19. An a n a l y s i s  of Account 426 - O t h e r  Income D e d u c t i o n s  

for t h e  test p e r i o d .  This analysis s h o u l d  shcrw a complete  b r e a k -  

down of t h i s  a c c o u n t  as shown i n  at tached Format 1 9 ,  a n d  f u r t h e r  

p r o v i d e  a l l  de ta i led  work ing  p a p e r s  s u p p o r t i n g  t h i s  a n a l y s i s .  A s  

a m i n i m u m  t h e  w o r k  papers s h o u l d  s h o w  t h e  d a t e ,  v e n d o r ,  reference 

( i . e . ,  vouche r  n o . ,  e t c . ) ,  d o l l a r  amount a n d  brief d e s c r i p t i o n  of 

e a c h  e x p e n d i t u r e .  Detailed a n a l y s i s  is not r e q u i r e d  f o r  amounts 

of less  t h a n  $50 provided t h e  i t e m s  are g r o u p e d  by classes as shown 

i n  Format 19 attached. 

20. A d e t a i l e d  a n a l y s i s  of c o n t r i b u t i o n s  for c h a r i t a b l e  

and p o l i t i c a l  p u r p o s e s  ( i n  cash o r  s e r v i c e s ) ,  i f  a n y ,  recorded i n  

a c c o u n t s  other t h a n  Account 426. T h i s  a n a l y s i s  s h o u l d  i n d i c a t e  t h e  

amount of t h e  e x p e n d j t u r e ,  t h e  recipient  of t h e  con t r ibu t ion  and  

t h e  s p e c i f i c  account c h a r g e d .  

21. 8 .  P r o v i d e  a s t a t e m e n t  d e s c r i b i n g  t h e  a p p l i c a n t ' s  

l o b b y i n g  a c t i v i t i e s  a n d  a s c h e d u l e  showing  t h e  name of t h e  i n d i v i d u a l ,  

his s a l a r y ,  h i s  o r g a n i z a t i o n s  or t rade assoc ia t ions  i n v o l v e d  i n  

and all company-paid or reimbursed e x p e n s e s  or a l l o w a n c e s  and t h e  

a c c o u n t  charged for  a l l  p e r s o n n e l  for whom a p r i n c i p a l  f u n c t i o n  i s  

t h a t  of lobbying, o n  t h e  local, e t a t e ,  or  n a t i o n a l  l e v e l .  

b. A s c h e d u l e  showing by m o n t h  for each m o n t h  of t h e  

test  y e a r  a n d  t h e  y e a r  p r e c e d i n g  t h e  test y e a r  a breakdown of the 

cost of power p u r c h a s e d  f rom Henderson M u n i c i p a l  Power and L i g h t  

showing t h e  po r t ion  applicable t o  i n t e re s t ,  p r i n c i p a l  r e p a y m e n t ,  

f u e l ,  and o t h e r  o p e r a t i n g  costs p a i d  i n  a c c o r d a n c e  w i t h  t h e  

contract .  

- 5 -  



c.  P r o v i d e  a copy of t h e  o r i g i n a l  c o n t r a c t  any amend- 

ments  t h e r e t o  t h r o u g h  the d a t e  of t h e  response t o  t h i s  r e q u e s t .  

d .  P r o v i d e  an e x p l a n a t i o n  as to why the company h a s  

r e c o r d e d  the amount d u e  u n d e r  t h e  c o n t r a c t  as a n  asset and  a 

l i a b i l i t y  i n  its books of accounts. 

22. a. A s c h e d u l e  showing by month t h e  d o l l a r  amount of 

f u e l  p u r c h a s e d  from s u p p l i e r s  f o r  t h e  t e s t  year. 

b. A c a l c u l a t i o n  s h o w i n g  t h e  average ( t h i r t e e n  month)  

number o f  days' s u p p l y  of coal on  hand f o r  t h e  tes t  

y e a r  and  e a c h  of t h e  f i v e  y e a r s  p r e c e d i n g  t h e  tes t  

y e a r  ( i n c l u d e  a copy o f  a l l  w o r k p a p e r s ) .  Also, 

i n c l u d e  a w r i t t e n  d e t a i l e d  e x p l a n a t i o n  of f a c t o r s  

c o n s i d e r e d  i n  d e t e r m i n i n g  what constitutes a n  

a v e r a g e  day's supply of coal .  

23. P r o v i d e  a d e t a i l e d  a n a l y s i s  of t h e  r e t a i n e d  e a r n i n g s  

a c c o u n t  fo r  t h e  tes t  p e r i o d  and  t h e  t w e l v e  ( 1 2 )  month p e r i o d  

immedia t e ly  p r e c e d i n g  t h e  test per iod .  

24. a. A l i s t i n g  of n o n - u t i l i t y  p r o p e r t y  and p r o p e r t y  

t a x e s  and a c c o u n t  where  amounts  are r e c o r d e d .  

b.  A s c h e d u l e  f o r  a l l  n o n - u t i l i t y  p r o p e r t y  g i v i n g  

a d e s c r i p t i o n ,  t h e  d a t e  p u r c h a s e d  and t h e  cost .  

25. Rates of  r e t u r n  i n  Format  25  a t t a c h e d .  

26. Ehployee  data  i n  Format  26 at tached.  

27. A list of g e n e r a t i o n  u n i t s  comple t ed  or u n d e r  construc-  

tion d u r i n g  t h e  test  year .  T h i s  list s h o u l d  i n c l u d e  t h e  c a p a c i t y ,  

a c t u a l  or e s t i m a t e d  t o t a l  cost ,  type of fuel t o  be utilized, and 

t h e  i n  s e r v i c e  or  e s t i m a t e d  c o m p l e t i o n  d a t e  f o r  each u n i t .  

28. A c t u a l  f u e l  costs  f o r  t h e  tes t  year. The cos ts  s h o u l d  

b e  g ive r .  i n  t o t a l  d o l l a r s ,  c e n t s  per KWH g e n e r a t e d ,  and  c e n t s  per 

MBTU for each type f u e l .  D a t a  should a lso  be supplied on the 

a c t u a l -  amounts of e a c h  t y p e  of f u e l  u s e d ,  t h e  number of BTUs 

obtained from each type  of f u e l ,  and t h e  KWH g e n e r a t e d  by each t y p e  

of fuel. 

- 6 -  



29. P u r c h a s e d  power costs.  T h e s e  costs s h o u l d  be s e p a r a t e d  

i n t o  demand and  e n e r g y  costs. The  a c t u a l  and  e s t i m a t e d  RW demands 

and KWH p u r c h a s e d  should be i n c l u d e d .  I n d i c a t e  a n y  estimates used .  

30. P r o v i d e  a d e t a i l e d  a n a l y s i s  of t h e  e s t i m a t e d  operat ing 

c o s t s  of a n y  g e n e r a t i n g  u n i t s  d e c l a r e d  commercial d u r i n g  or sub-  

s e q u e n t  t o  t h e  tes t  y e a r .  

31. a. C a p i t a l  s t r u c t u r e  a t  end of each c a l e n d a r  year 

f o r  t h e  p r e v i o u s  f i v e  (5)  y e a r s .  

b .  C a p i t a l  s t r u c t u r e  at  e n d  of la tes t  a v a i l a b l e  

q u a r t  el-. 

c. C a p i t a l  s t r u c t u r e  a t  end  of t e s t  p e r i o d .  

32. a. L i s t  a l l  o u t s t a n d i n g  issues of l o n g  term debt as of 

t h e  e n d  of t h e  l a t e s t  c a l e n d a r  y e a r  and  a t  t h e  end of t h e  tes t  

period. Item 32a should i n c l u d e  t h e  f o l l o w i n g  i n f o r m a t i o n  f o r  

e a c h  o u t s t a n d i n g  i s s u e  of l o n g  t e r m  debt :  

(1) D a t e  of m a t u r i t y  

(2) D a t e  of i s s u e  

(3) Amount o u t s t a n d i n g  ($) 

( 4 )  I n t e r e s t  r a te  (%) 

(5)  Type of o b l i g a t i o n  

b. Provide c a l c u l a t i o n s  of embedded cost of l o n g  t e r m  

debt a t  t h e  end of each calendar year f o r  the previous f i v e  ( 5 )  

y e a r s .  Also p r o v i d e  t h i s  c a l c u l a t i o n  fo r  t h e  end of t h e  test  

per iod. 

33. A l i s t i n g  of p r e s e n t  or  p r o p o s e d  r e s e a r c h  e f f o r t s  d e a l i n g  

with t h e  p r i c i n g  of e l e c t r i c i t y  and  t h e  c u r r e n t  s t a t u s  of s u c h  

e f f o r t s .  

34. For the test; year s u b m i t  t h e  f o l l o w i n g  da ta :  

a. C o i n c i d e n t  peak demand f o r  each ra te  s c h e d u l e  

a t  t h e  t i m e  of t h e  summer and w i n t e r  peaks. 

b. KWH sales for t h e  i n d u s t r i a l  c u s t o m e r s  d u r i n g  

t h e  months of t h e  p e a k s .  

c .  System peak demand f o r  summer and  w i n t e r  seasons. 

d .  Non-coincident  and c lass  peak  demands f o r  each 

ra te  s c h e d u l e  for t h e  summer and w i n t e r  s e a s o n s .  

- 7 -  



35. What is t h e  d a t e  of t h e  las t  depreciat ion s t u d y  p r e p a r e d  

by or for your company? When is t h e  nex t  p l a n n e d  s t u d y ?  

36. When were the latest deprec ia t ion  s t u d y  f i n d i n g s  and  

recommendations implemented?  

37. For p u r p o s e s  of booking d e p r e c i a t i o n  e x p e n s e  t o  what  

depreciable p l a n t  base does t h e  company a p p l y  a c c r u a l  rates? 

a .  Average  of b e g i n n i n g  and  end-o f -yea r  e s t i m a t e d  

b a l a n c e s .  

b. Average of January 1 and July 1 b a l a n c e s .  

c .  End-of-month p l a n t  b a l a n c e s .  

d .  Other. Expla in .  

38. If a v e r a g e s  of b e g i n n i n g  and  end-o f -yea r  e s t i m a t e d  

balances are used, are estimated a d d i t i o n s  r e v i s e d  when a c t u a l  

amounts  are known? 

39. How is est imated n e t  s a l v a g e  t r e a t e d ?  

a. The d e p r e c i a b l e  p l a n t  base is i n c r e a s e d  or 

d e c r e a s e d  as a p p r o p r i a t e .  

b. The accrual  r a t e  is a d j u s t e d  t o  re f lec t  t h e  

n e t  s a l v a g e  percentage of plant o r i g i n a l  cos t .  

40. What method 5s u s e d  t o  a l locate  t o t a l  depreciat ion 

requirements to a c c o u n t i n g  perlods f a l l i n g  w i t h i n  t h e  asset l i f e  

span? 

a. S t r a i g h t - l i n e  method.  

b. Compound i n t e r e s t  or  s i n k i n g  fund  method. 

c. Unit of p r o d u c t i o n .  

d .  Combina t ion  of me thods .  E x p l a i n .  

41. How are mass property u n i t s  priced €or retirement 

purposes? 

a. Actual c o s t .  

b. First in - f i rs t  out. 

c. Moving a v e r a g e  cos t .  

d .  Yearly a v e r a g e  cost .  

e. Average costs  for eRch  year or handR of years 

( s t a t e  band of y e a r s  u s e d ) .  

f .  other. E x p l a i n .  

- 8 -  



42.  A r e  company es t imates  of s e r v i c e  l i f e  and  n e t  s a l v a g e  

d e t e r m i n e d :  

a. For e a c h  u n i t  of p r o p e r t y  ( u n i t  summat ion  f o r  p l a n t  

g r o u p i n g s  ( i . e . ,  a n  en t i re  t r a n s m i s s i o n  l i n e ) ,  or  

by p l a n t  l o c a t i o n  ( i . e . ,  a s p e c i f i c  c o m p r e s s o r  

s t a t i o n  or s t r u c t u r e ) .  E x p l a i n .  

b. F o r  each p r i m a r y  p l a n t  accoun t  o r  s u b a c c o u n t .  

c. F o r  p l a n t  f u n c t i o n a l  c l a s s i f i c a t i o n  only? 

d. F o r  a l l  s y s t e m  depreciable p l a n t  ( i . e . ,  a s i n g l e  

c o m p o s i t e  es t imate)?  

e. O t h e r ?  E x p l a i n .  

43.  Are accrual based o n  estimates of: 

a. T o t a l  s e r v i c e  p e r i o d  of t h e  asse t ( s )?  

b. T o t a l  r e m a i n i n g  s e r v i c e  pe r iod  of t h e  asset ( s ) ?  

c. Average s e r v i c e  l i f e  f o r  a p l a n t  group? 

d .  Average  r e m a i n i n g  l i f e  for a p l a n t  g r o u p ?  

e. O t h e r ?  Spec i fy?  

44. A r e  a c c r u a l  rates based on  estimates of: 

a .  His tor ica l  gross s a l v a g e ?  

b. F u t u r e  gross s a l v a g e ?  

c. Average  of h i s t o r i c a l  and  f u t u r e  gross s a l v a g e ?  

d .  H i s to r i ca l  cost  o f  r emova l?  

e. F u t u r e  cost  of removal?  

f .  Average  of h i s t o r i c a l  and f u t u r e  of cost removal? 

45. P r o v i d e  a de t a i l ed  r e c o n c i l i a t i o n  of t h e  cost  of 

service i t e m s  i n  E x h i b i t  6 w i t h  the pro forma income s t a t e m e n t  i n  

E x h i b i t  5. R e c o n c i l e  t h e  a c t u a l  per books, a d j u s t m e n t s ,  a n d  a d j u s t e d  

cost  o f  s e r v i c e  i t e m s .  Show t h e  effect  of each of the a d j u s t m e n t s  

i n  E x h i b i t  5 o n  t h e  proposed r a t e  d e s i g n .  I n c l u d e  s u p p o r t i n g  

schedules a n d  work ing  piipers. 

46. Reconcile t h e  amounts  reported by Big R i v e r s  o n  REA 

f o r m s  12d ,  f o r  a c c o u n t s  501, 502, 512, a n d  513 w i t h  t h e  amoun t s  

r e p o r t e d  for  t h o s e  a c c o u n t s  i n  E x h i b i t  6. 

47. R e c o n c i l e  t h e  demand a n d  e n e r g y  charges for  p u r c h a s e d  

power o n  page 423 of B i g  R i v e r s '  1979 Annual R e p o r t  w i t h  t h e  



al locat ion of purchased power e x p e n s e s  t o  e n e r g y  and capaci ty  

related e x p e n s e s  i n  E x h i b i t  6. I n c l u d e  s u p p o r t i n g  s c h e d u l e s  and 

w o r k i n g  papers.  

48. Provide a de ta i l ed  d e s c r i p t i o n  o f  t h e  procedures used ,  

i n  E x h i b i t  6 ,  t o  allocate J a c k s o n  P u r c h a s e  e x p e n s e  and i n t e r s y s t e m  

sales a n d  o ther  r e v e n u e s  between e n e r g y  and c a p a c i t y  r e l a t e d  costs.  

I n c l u d e  supporting s c h e d u l e s  and working p a p e r s .  

49. I n  t h e i r  a p p l i c a t i o n  t o  p a s s - t h r o u g h  t h e  i n c r e a s e  

p r o p o s e d  i n  t h i s  case, Green  R i v e r  E l e c t r i c  C o r p o r a t i o n  estimates 

a n n u a l  u s a g e  for N a t i o n a l  Aluminum t o  be 8 , 7 1 2  KW a n d  3,612 WWH, 

based on average use from March through J u n e ,  1980. Reconcile 

your estimate, i n  e n t r y  4 of Exhibit 5, of no  u s a g e  f o r  N a t i o n a l  

Aluminum w i t h  G r e e n  R i v e r s '  es t imate .  

5 0 .  P r o v i d e  an e x p l a n a t i o n  of t h e  method used t o  calculate 

t h e  base rate r e v e n u e  a d j u s t m e n t  i n  e n t r y  4 of E x h i b i t  5. I n c l u d e  

s u p p o r t  f o r  s u b t r a c t i n g  f u e l  base, p u r c h a s e d  power base, a n d  

Panama Mine s u r c h a r g e  from t h e  t o t a l  e n e r g y  c h a r g e .  

The Commission is a w a r e  t h a t  some of this r e q u e s t e d  infor- 

m a t i o n  c o u l d  be c o m p i l e d  from i n f o r m a t i o n  ava i lab le  i n  t h e  C o m m i s s i o n  

f i l e s  ( i . e . ,  a n n u a l  r e p o r t s ,  m o n t h l y  r e p o r t s ,  f i l i n g s  i n  p r e v i o u s  

cases). A t  t h e  p r e s e n t  time, however ,  t h e  Commission's l a c k  of 

compute r  Capab i l i t i e s  a n d  t h e  m a g n i t u d e  of t h e  case load l e a v e  t h e  

Commission no a l t e r n a t i v e  b u t  t o  r e q u e s t  t h e  Company t o  p r o v i d e  t h i s  

i n f o r m a t i o n .  Moreove r ,  u n t i l  s u c h  t i m e  a s  t h e  Commission, who is 

p r e s e n t l y  i n  the first stages of  a c q u i r i n g  compute r  capabilities, 

is able, t h e  Company may be r e q u i r e d  t o  f i l e  this or  similar d a t a  

i n  a l l  ra te  cases. 

Done a t  F r a n k f o i - t ,  Ken tucky ,  t h i s  1-y of October, 1980. 

I I 1 

I 

Commissioner ,/ / 
,/. 

ATTEST : 

Secretary 
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1. 
2. 

3. 
4. 
5. 
6. 
7. 
8. 
9. 

10.  
11. 
12. 
13. 
14. 

15. 
16 
1 7 .  
18. 
19. 
20. 
21. 
22. 
23. 
2 4 .  
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34.  
3 5 .  
36. 
3 7 .  
38 .  

L i n e  
No. 

Big Rivers E l e c t r i c  Corpora t ion  

Case No. 7917 
< 

NET INCOME PER 1000 KWH SOLD 

For the  C a l e n d a r  Year  1974 t h rough  1978 

And f o r  t h e  12 Months Ended December 31, 1979 

(000 * s )  

1 2  Months Ended 
C a l e n d a r  Years 

Item 
(a) 

O p e r a t i n g  Income 
O p e r a t i n g  Revenues 

O p e r a t i n g  Income D e d u c t i o n s  
O p e r a t i o n  and ma in tenance  expenses :  

F u e l  
O the r  power p r o d u c t i o n  expenses  
Transmiss ion  e x p e n s e s  
D i s t r i b u t i o n  expenses  
Cus tomer’accounts  expense  
S a l e s  expense  
A d m i n i s t r a t i v e  and genera l  expense 

T o t a l  (L15 t h r o u g h  L11) 
D e p r e c f a t i o n  e x p e n s e s  
Amor t i za t ion  of u t i l i t y  p l a n t  a c q u i s i t i o n  

Taxes o t h e r  t han  income taxes  
Income texcs - Fedcrel 
Income taxes - o t h e r  
P r o v i s i o n  for deferred income t a x e s  
Tnvcstment t a x  c r e d i t -  a d j u s t m e n t  - n e t  

a d  jus tment 

Total utility opcre t . l ng  w p c n s c s  
N e t  u t i l i t y  o p e r a t i n g  income 
O t h e r  Income and Deduc t ions  

Othe r  income: 
N o n u t i l i t y  o p e r a t i n g  income 
E q u i t y  i n  e a r n i n g s  of S u b s i d i a r y  Company 
I n t e r e s t  and  d i v i d e n d  income 
Allowance f o r  f u n d s  used d u r i n g  c o n s t r u c t i o n  
Misce l l aneous  n o n o p e r a t i n g  income 
Gain on D i s p o s i t j  on of Property 

T o t a l  o t h e r  income 
Othe r  income d e d u c t i o n s :  

Loss on  D i s p o s i t i o n  of P r o p e r t y  
MisceLlaneous income d e d i i c t i o n s  

Jncone t - i x c s  and 3nvcls.t m : l c n L  t a x  creili ts 
T a s ~ s  o the r  t!izn income t.?xcs 

Taxes applicable to o t h c r  jncomc and deduc t - ions :  

TO I. 1 t i !X i d s  O:I C) t !I c r i TI i’ o,i~t? .-i P d d t.. 11 ( I  $1 t (311 s 
::kt u.)ther i .~cr’-qe ::i:d c!t<2acf i i > : i s  

Prior t o  T e s t  Year Test 
5th 4th 3rd 2nd 1st Year  
(b) (c) (a) (e) (f) (g) 
- - - - - -  



Big Rivers Electric Corporation 

Case No.  7917 

NE;T INCOME PER 1000 KWH SOLD 

For the  Calendar Year 1974 through1978 

And €or the 12 Months EndedDecember 31, 1979 

(000's) 

4-5. _ _  N e t  income - 

12 Months Ended 
Calendar Years 

Prior to Testyear Test 
5th 4 t h  3rd 2nd 1st Year - -- --- I_ - 
(b)  (e> (d )  (e) ( f )  !g) 

39. Interest Charges 
40. Interest on long-term debt  
41. 
42. 
4 3 .  Other i n t e r e s t  expense 
44. Total interest charges 

Amortization of-debt discount and expense 
Amortization of premium on debt - credit 

56. 1000 KWH s o l d  
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Format 17 

t h e  
No. Item - 

(a) 

t 
f 

Big Rivers Electric Corporation 

Case Number 7917 

ACCOUNT 913 - ADVERTISING EXPENSE 

For  the 12 Months Ended December 31, 1979 

(Total  Company) 

(000's) 

1. Newspaper 

2.  Magazines and Other 

S a l e s  or 
Promotional I n s t i t u t i o n a l  Conservation Rate 
Advertising Advertising Advertising Case Total -- 

(b) ( c )  (d )  (e) ( f )  

3.  Television - .  
I 

-. . 
c -- 

4. Radio 

5. Direct Mail 

7. Sales Aids 

0. Total 

9 .  Amount Assigned t o  
Kentucky Retail 



Format 13 

Big Rivers Electric Corporation 

* 
1 Case Number 7917 

ACCOUNT 930 - MISCELLANEOUS GENERAL EXPENSES 

For the 12 Months EndedDecaber 31, 1979 

(Total Company) 

(000's) 

Item -- Line 
No. (a) 

1. Industry Association Dues 

.- -4- - -  -- - - .  _ _ -  -.= . 

2. 

3. 

4. 

c5. 

- 6 .  
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Institutional Advertising 

Conservation Advertising 

Rate Department Load Studies 

Water, and Other Testing and Research 

Directors' Fees and Expenses 

Dues and Subscriptions 

Miscellaneous 
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ACCOUNT 4 36 - 31 SCEL!.P.XEOL'S INCO!.E DEDUCTJ ONS 

For the 1 2  Xonths Ended December 31, 1979 
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1. Donat ions  

2. Civic  Activities 

3. Political Activities 

4. Other, . -  

5 .  Total 

- _  -- 
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Blg Rivers Electric Corporation 
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AVERAGE P-ATES OF RETURN . 

12 Xonths Endcd.December 31 ,  1979 
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Original C o s t  N e t  Investment: 

5th Year 

4th  Tear 

3rd Year .. 

2nd Year 

1 st Year 
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Times I n t e i e s t  Earned Ratio: 

5th Sear 

4 th  Year 

3rd Year 

2nd Year 

1st Year 

T r s t  Sear 

Debt Service Coverage 

5th Year‘ . 

4th Year 

3rd Year 

2nd Year 

1st Year 

Test Year 
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